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1863 
tiallv all of the assets of which (includina 
assets treate 
as held bv the entitv under section 860T(b)(2 
consist. of 


permitted assets. and ; ; ; 
(E) which is not described in section 851 (a). 
ae sunilor to the rule of the last sentence of section 
a 
sha} anolv for nurnoses of this aaranh. 
(2) ELIGIBLE CORPORATION or purposes of 
naraaranh 
(1\(C). the term feliaible cornoration! means anv 
domestic C 
corporation other than— 
"(AY a cornoration which is exemnt from! 
is not 
subject to. tax eS this chanter. 
(B) an entity de described in section 85%(a) or 856(a), 


u “se a RE 
B®) an proani7atiol to which part I of 
subchanter 
T annlies. 
"(3) FILRCTION/An entity (otherwise meeting the 
reauire- 
ments of naraaranh (1) mav elect to be treated 
as a FAS 
sees as nrovided in naraaranh (5). Suen an 
electio all 
annlv to the taxable year for which made and all 
suhseauent. 
taxable vears unless revoked with the consent. of 
the Secretarv. 
4) TERMINATION Sit any entity ceases to be a 


at anv time durina the taxahle vear! ae 
entitv shall 
he treated as a FASIT after the date of ahs 
cessation. 
aie INADVERTENT TERMINATIONS. nies 
simi ar 
the rules of section 860D(b)(2)(B) shall apply is 
inadvertent. 
failures to qualify or remain qualified as a FASIT. 
"(6) PERMITTED ASSETS NOT TREATED AS 


INTE : _ IN 
rast rilililiiccent as provided in reaulations 


prescrihe hv the 
Secretarv. anv asset. en is a nermitted asset 
at time 
acauired hv a FASIT shalt not be treated at 


anv time as 


n interest in such FAS ; 
#(b) INTERESTS IN FAST r purposes of this pari 
"(1) REGUTAR INTERES 
"(AY IN| GENERAL2@2The_ term ireaular 


interest 


anv interest which is issued hv a FASTT Waar 
the startin 
date with fixed terms and which is desianated 
as ; a regular 
interest if— 

"(i) such interest wunconditionallv 
entitles the 
holder to receive a_ snecified nrincinal 
amount. (or other 


similar amount). 

(ii) interest payments (or other similar 
amounts) 
if any, with respect to such interest are 


An 


determined 
hase on a fixed rate. or excent as 


otherwise nrovided 
bv ine arecenlany at a variable rate 
nermi under 
sec yee BOCA RY. 

(iii) such interest does not have a 
stated maturity 
(including ontions to renew) areater 

an 30 vears 
(or such lonaer neriod as mav he nermitted 
bv regula- 


tions) 

(iv) the issue price of such interest. does 
not. ; S . exceed 
125 percent of its stated principal amount, 


(v) the vield to. ear on such 
interest. less 
than the sum determined under section 
1630) 0\(B) 
with resnect to such interest. 
interest. shall not fail to meet the 


reauirements 


fa) 
eiauee (i) merelv hecause the timina (but not. 
the 


amount) 


of the nrincinal payments (or other similar 
amounts) may 


